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The Broaster Company Plan Mutual Fund Allocation
[as of 12/31/2007]
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The Broaster Company Plan Mutual Fund Allocation

[as of 6/4/2007]
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The Broaster Company Plan Mutual Fund Allocation
[as of 3/31/2006]
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Growth of $10,000: from 04-01-2006 to 12-31-2007
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Broaster Company Plan Funds -- 1/31/2008 I
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“37” means that the fund ranked in the top 37% in investment
performance relative to funds of a similar investment style or
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Broaster Company Plan Funds -- 1/31/2008 I
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Broaster Company Plan Funds -- 1/31/2008 I
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3 Year Risk/Rewrard Scatterplot
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FLASH REPORT — The Continued Decline of the
Stock Market & What This Means To Long-term
Investors’ Goals, Plans, and Actions

« | am writing this not as a “call to action”, but more as a general
communication, and as topics for discussion if you so choose.

» Given the subprime mortgage market crisis and liquidity issues, the domestic
economy in general, governments’ actions, and global security/conflict issues,
no one knows for sure what will happen in the short-term; but we know that
the stock market has continued to deteriorate and that short-term market
convulsions (“down” or “up”) associated with the issues above would not be
surprising. This prospect of dramatic financial market fluctuations can be very
uncomfortable, but it serves as an opportunity to reflect on the cornerstones of
a long-term investment approach.

e One of the most important issues for long-term investors, such as 401(k) and
profit sharing plan participants, is -- what effect will the current events have on
medium- to long-term investments? The answer to this is not precisely known,
but there are some things that we should consider:



‘Why or Why Not’ to Consider Short-Term Asset Allocation Changes:
Asset allocation refers to what portions (usually in percentages) of an investor’s account
balances are in stock funds versus bond or money market funds. It also applies to the
portions that may be in different types (or styles) of stock funds, for example foreign
funds versus U.S. small company growth funds versus U.S. large company value funds.

*  Why consider — (1) If you wish to lower your portfolio’s overall investment risk or
volatility. (2) If you are convinced that the market will drop further in the short-term
due to economic or political events, you may wish to free up cash to use to buy
securities after the market drop [to position yourself for what you believe will be a
future uptick]. (3) If you are ‘just not comfortable’ with the percentage of stocks/stock
funds that you are in — either having too much in stocks or too little (perhaps related to
stock fund price declines).

*  Why not consider — (1) Market-timing is often the least successful investing style or
approach, even among professionals. (2) If you believe there is a significant chance of a
market uptick in the near-term, you would not want to sell stocks/stock funds. (3) If you
are comfortable with your current asset allocation for the long-term and you do not wish
to stray from it.




Some things that we should consider:

For most long-term investors who have many years until (or over which) they plan to “live
off”” their investment accounts, the fact that their portfolio is somewhat bigger or smaller in
value at any given time will not necessarily dictate the success or failure of their investing
goals. [In other words, for long-term investors short-term “ups and downs’ are much less
important than the long-term markets’ performances.]

For long-term investors who invest continuously, such as most participants in 401(k) and
profit sharing plans: if the market drops and the prices of their investment fund alternatives
drop, their next periodic investment will buy funds that are less expensive than they were
previously (because of the market drop). Hopefully as time goes by this will serve to make
their average funds’ purchase prices smaller, and their long-term investment returns and
portfolio balances larger.

Please keep in mind that investment portfolios are not bank savings accounts which receive
small, but steady interest income. A bank savings account’s value in the future is directly
proportional to its value today, so if its value is down, the saver has a problem. In an
investment portfolio, in addition to its value on a given day, many factors affect its future
value including: (1) the types and quality of the funds in which the portfolio is invested; (2)
future amounts of money invested; (3) the rate of inflation; and (4) the various funds’
investment returns.

Whether the markets are up or down in the short-term is dramatically less important than a
long-term investor’s doing the best things possible for his or her long-term wealth creation
(such as selecting appropriate mutual funds and establishing an appropriate asset allocation
for his or her investment portfolio).



